Reports of Management and Independent Auditors

Report of Management

Management of Telephone and Data Systems, Inc. has the responsibility for preparing the accompanying consolidated financial statements and for their
integrity and objectivity. The statements were prepared in accordance with accounting principles generally accepted in the United States of America, and in
managements opinion are fairly presented. The financial statements include amounts that are based on management’s best estimates and judgments.
Management also prepared the other information in the annual report and is responsible for its accuracy and consistency with the financial statements.

Management of TDS has established and maintains a system of internal control that provides reasonable assurance as to the integrity and reliability of the
financial statements, the protection of assets from unauthorized use or disposition, and the prevention and detection of fraudulent financial reporting.

The system of internal control provides for appropriate division of responsibility and is documented by written policies and procedures that are communi-
cated to employees with significant roles in the financial reporting process and updated as necessary. Management monitors the system of internal control
for compliance, considers recommendations for improvements and updates such policies and procedures as necessary. Monitoring includes an internal
auditing program to independently assess the effectiveness of the internal controls and recommend possible improvements thereto. Management believes
that TDS’s system of internal control is adequate to accomplish the objectives discussed herein. The concept of reasonable assurance recognizes that the
costs of a system of internal accounting control should not exceed, in management’s judgment, the benefits to be derived.

The consolidated financial statements of TDS have been audited by PricewaterhouseCoopers LLP.
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LeRoy T. Carlson, Jr. Sandra L. Helton D. Michael Jack
President Executive Vice President Senior Vice President and Controller
(Chief Executive Officer) (Chief Financial Officer) (Principal Accounting Officer)

Report of Independent Auditors

TO THE STOCKHOLDERS AND BOARD OF DIRECTORS OF TELEPHONE AND DATA SYSTEMS, INC.:

In our opinion, the accompanying consolidated balance sheets and the related consolidated statements of operations, common stockholders” equity and
cash flows present fairly, in all material respects, the financial position of Telephone and Data Systems, Inc., and its subsidiaries at December 31, 2003 and
2002, and the results of their operations and their cash flows for each of the two years in the period ended December 31, 2003, in conformity with
accounting principles generally accepted in the United States of America. These financial statements are the responsibility of the Company’s management;
our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits of these statements in accordance
with auditing standards generally accepted in the United States of America, which require that we plan and perform the audit to obtain reasonable assur-
ance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management, and evaluat-
ing the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. The consolidated statements of
operations, common stockholders” equity, and cash flows of the Company for the year ended December 31, 2001, prior to the revisions discussed in Notes
1 and 5 to the financial statements, were audited by other independent accountants who have ceased operations. Those independent accountants expressed
an unqualified opinion in their report dated January 25, 2002.

As disclosed in Note 1, the Company has restated its financial statements as of December 31, 2003 and 2002 and for each of the two years in the period
ended December 31, 2003, to reflect the effects of retroactively changing the classification of certain goodwill to wireless license costs effective upon the
adoption of Statement of Financial Accounting Standards (SFAS) No. 142, “Goodwill and Other Intangible Assets” on January 1, 2002.

As disclosed in Note 1, in 2003 and 2002 the Company changed the manner in which it accounts for certain items. On January 1, 2003 the Company
changed the manner in which it accounts for asset retirement costs as a result of the adoption of SFAS No. 143, “Accounting for Asset Retirement
Obligations.” Also, as disclosed in Note 1, in 2003 the Company changed the manner in which it classifies certain revenues and expenses related to customer
retention. On January 1, 2002, the Company changed the manner in which it accounts for goodwill and other intangible assets as a result of the adoption of
SFAS No. 142, “Goodwill and Other Intangible Assets.” Also on January 1, 2002, the Company changed the method in which it accounts for the direct
incremental deferred costs related to wireless customer activations. Finally, during 2002 the Company changed the manner in which it presents losses on debt
retirements as a result of the adoption of SFAS No. 145, “Rescission of SFAS No. 4, 44, and 64, Amendment of FAS 13, and Technical Corrections.”

As discussed above, the consolidated statements of operations, common stockholders’ equity, and cash flows of the Company for the year ended December
31, 2001 were audited by other independent accountants who have ceased operations. As described in Note 1, these financial statements include the transi-
tional disclosures required by SFAS No. 143, “Accounting for Asset Retirement Obligations” and have been revised to reclassify losses resulting from debt
retirements as a component of income (loss) from continuing operations in accordance with the provisions of SFAS No. 145, “Rescission of SFAS No. 4,
44, and 64, Amendment of FAS 13, and Technical Corrections.” Also, as described in Notes 1 and 5, these financial statements have been revised to sepa-
rately reflect the amounts that represent goodwill, and to include the transitional disclosures required by SFAS No. 142,“Goodwill and Other Intangible
Assets.” Finally, as described in Note 1, the 2001 statement of operations has been revised to reclassify certain costs related to customer retention as cost of
equipment sold. We audited the adjustments and transitional disclosures described in Notes 1 and 5 that were applied to revise the 2001 financial state-
ments. In our opinion, the revisions and transitional disclosures for 2001 included in Notes 1 and 5 are appropriate and the adjustments described in Notes
1 and 5 are appropriate and have been properly applied. However, we were not engaged to audit, review, or apply any procedures to the 2001 financial
statements of the Company other than with respect to such adjustments and transitional disclosures and, accordingly, we do not express an opinion or any
other form of assurance on the 2001 financial statements taken as a whole.
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February 2, 2004, except as to Note 25, as to which the date is February 18, 2004, except as to the Reclassifications section of Note 1,
as to which the date is March 9, 2004, and except as to the Restatement section of Note 1, as to which the date is May 7, 2004 85





